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TERM SHEET FOR PROPOSED 

SUPPLEMENTAL AGREEMENT 

BETWEEN CUYAHOGA COUNTY AND 

THE CITY OF CLEVELAND 

RELATED TO ADMISSIONS TAX PILOT 

RELATED TO COUNTY’S PROPOSED 

SERIES 2017 ARENA BONDS 

_______________________________________ 

 

 In 1992, the City of Cleveland and Cuyahoga County entered into a Cooperative 

Agreement regarding payments from the Cavaliers in lieu of certain Arena-related admissions 

taxes (“Admissions Tax PILOT”) that the City agreed to contribute to the security and payment 

sources for bonds that the County issued that year to finance the Gateway Arena Project. In 

connection with the proposed 2017 Arena Project and the County’s proposed issuance of  bonds 

to finance it, the County proposes to enter into a supplement to the 1992 Cooperative Agreement 

with the City for the following purposes: 

 The 1992 Cooperative Agreement and its related legislation in the City’s Codified 

Ordinances Section 195.03(f) will continue in effect and without modification through 

the scheduled final maturity of the original Gateway Bonds in 2023. 

 

 After the retirement of the original Gateway Bonds in 2023, a new set of provisions in 

Section 195.03 and a supplement to the 1992 Cooperative Agreement will go into effect. 

 

 The new provisions will perpetuate (through December 31, 2034) the existing 

Admissions Tax PILOT (with modification only to cover changes in ticket-sale 

methods)1 to contribute to the security and payment sources for approximately 

                                                           
1 (a) five percent (5%) of all admissions charges for admissions to the Gateway Arena during the related Collection 
Year for: basketball games played by the Cleveland Cavaliers at the Gateway Arena during each basketball season 
(including divisional, conference and championship play-off games); preseason or exhibition basketball games 
played by said Cavaliers at the Gateway Arena and the NBA All-Star Game and any other event held at the Gateway 
Arena in which professional basketball players participate (collectively, "Games"), in addition to admission charges 
for any Games resold on the secondary market via AXS, plus (b) two percent (2%) of admissions charges for 
admissions to the Gateway Arena for events other than Games in any Collection Year, in addition to admission 
charges for any Gateway Arena events resold on the secondary market via AXS; plus (c) in the event that the City 
increases the taxes payable from eight percent (8%) to a higher rate, the percentage equal to such increase times 
all admissions charges for all admissions during such Collection Year to the Gateway Arena for Games, and plus (d) 
in the event that the City increases the taxes payable under this chapter from eight percent (8%) to a higher rate, 
the percentage equal to such increase times all admissions charges for all admissions during such Collection Year 
to the Gateway Arena for any events other than Games 
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$35,000,000 (the “County Cooperative Bonds”) of the approximately $140,000,000 of 

bonds that the County proposes to issue to finance the 2017 Arena Project. 

 

 As is currently the case, the Cavs will pay their Admissions Tax PILOT each year to the 

Trustee for the County Cooperative Bonds. The Trustee will apply those annual payments 

as follows under the Trust Agreement securing the Bonds: 

o First, to fund, together with revenues from other sources, the full amount needed 

to pay debt service on the County Cooperative Bonds during that year.  

o Second, to deposit any remaining amounts in a Sports Facility Reserve until a 

maximum amount of $3,500,000 is deposited in that year in the Sports Facility 

Reserve. 

o Third, to deposit any remaining amounts in a Cooperative Reserve. 


